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/ Chinese slowdown: what risk of contagion for Asian countries?

Moderate contagion

BUT strong enough not to derail

Trade and fi nancial 
exposure is high because 
of high exports levels

Mongolia impacted by the decrease 
in the price of raw materials

Decrease in Chinese 
investments in related sectors

Transmission via the trade channel 
as the proportion of their high risk 
exports to China is signifi cant

• Stock markets are highly correlated 
with the Chinese market

• Banks are exposed to the 
deterioration in the creditworthiness 
of Chinese companies through cross-
border bank loans

and the fi nancial channel

• Trade relations with China 
are limited

• Benefi t from the fall of raw 
materials prices

Immune countries

Industrial 
overcapacities

Fragile fi nancial 
sectors

Rebalancing towards 
consumption

Gradually moving up 
the value chain

Benefi t from fi nancial 
liberalisation in the 
long term

Growth forecasts: 

+6.2 % in 
2016 (f)

+6.7% in 
2015 (f)

Hong Kong: of GDP

Mongolia: of GDP

Singapore: of GDP

High contagion

Markets exposed to a rise in credit risk

• Benefi t from China’s declining price 
competitiveness

• Increase in FDI infl ows

Low risk: high risk exports represent 
less than of GDP

Decrease in Foreign 
Direct Investments (FDI)

against +13.4% in 2006-2007


